Khanna & Co. A
Chartered Accountants (-/\

Independent Auditor’s Report

To the Members of Intelligent Communication Systems India Limited

Report on the Audit of the Standalone Financial Statements

Opinion

1. We have audited the accompanying standalone financial statements of

Intelligent Communication Systems India Limited (‘the Company’), which
comprise the Balance Sheet as at 31stMarch 2019, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flows and the Statement of Changes in Equity for the vear then
ended, and a summary of the significant accounting policies and other
explanatory information (herein after referred to as “standalone financial
statements”),

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements
along with Notes to Accounts and the matters specified in this Audit
Report gives the information required by the Companies Act, 2013(“the
Act”) in the manner so required and give a true and fair, view in
conformity with the Indian Accounting Standards under section 133 of
the Act read with the Companies (Indian Accounting Standards)
Rules,2015, as amended,(“Ind AS") and accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial
position) of the Company as at 31t March, 2019, and its profit (financial
performance including other comprehensive income) and its cash flows
and the changes in equity for the vear ended on that date.

Basis for opinion

2. We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made there under, and we have
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requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our
opinion on the standalone financial sig
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Other Key Matters

3. a:-We did not audit the financial statements of Kuwait Branch included
in the standalone financial statements of the company whose financial
information reflect total assets of Rs.2459.92 lakhs as at 31st March,
2019 and total revenues of Rs. 2990.30 lakhs for the year ended on that
date, as considered in the standalone financial statements. The financial
statements of these branch have been audited by the Branch Auditors
whose reports have been furnished to us, and our opinion, in so far as it
relates to the amounts and disclosures included in respect of this
Branch, is based solely on the report of such Branch Auditors.

Our opinion not modified in respect of these matters.

b:- The Company has Received an amount of Rs. 59,05,163.67 /-from
Cubeziod Solutions Private Limited in the Financial Year 2018-19 and
credited in Security Received head in the Books of Accounts of the
company without any supporting documents. We are unable to
comments on the correctness & fairness of accounting and any statutory
& other compliance. However, as per the Management Representation,
The Draft Agreement was shared with Party and to reach a consensus.
The Company has been treated the same as Security Received till further
clarity is received in due course of time.

¢: Recruitment and Deplovment of 670 IT Assistant to Education
Department Govt of NCT Delhi. The Company after receiving of work
order from the Education Department, an Advertisement was given for
online applications for IT Assistant Posts. Time allowed for online
application was 21 days i.e 17.04.2018 to 07.05.2018. In the meanwhile,
The process of short listing and selection started simultaneously during
the period of online submission of applications itself. Meaning thereby
recruitment procedure started on First Cum First Serve basis, The
recruitment/selection process adopted is not as per normal practice
followed. Further there was also no Finance Concurrence accorded by
the finance division in this project. As per the management of the
company, the selection process has been devised as per available time
with the company as the company cannot afford to lose such big work
order in this project and there was no need of any financial concurrence.

d: In the number of cases the company is opcrating business activities

Onl_V on work order basis instead of renewahle/ frech Aagreament with the
chients and government departments.

e:-The Company adopted the process for appointment of seven number of
consultants working in the Head office are not in line with the normal

practice and guide lines fol e However, as per the Management
pNNA
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Representation the Company appointed Consultants for
dealing/handling for operational Activities in the Company.

Information Other than Standalone Financial Statements and Auditor’s
Report Thereon.

4. The Company’s Board of Directors Is responsible for the other
information. The other information comprises the information included
in the Board’s Report including Annexure to Board’s Report but does not
include the standalone financial statements and auditor’s report thereon.
The Board Report is expected to be made available to us after the date of
this auditor’s report.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read the Board Report, If we conclude that there is a material
misstatement of this other information, we are required to communicate
the matter to those charged with governance.

Responsibility of Management & Those Charged with Governance for the
Financial Statements.

S. The Company’s Board of Directors is responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance
with Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate
internal financial controls, that were cperating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements

that give a true and fair view and are-{ree from material misstatement,
whether due to fraud or error. SorBna Ny
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In preparing the financial statements, the Board of Directors is
responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements.

6. Our objectives are to obtain reasonable assurance about whether the
standalone f[inancial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.

We also:

* Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Companies Act, 2013,
we are also responsible for eXpressing our opinion on whether the
company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management. -
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obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability
to continue as a going concern, If we conclude that a material
uncertainty exists, we arc required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the
financial Statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
évents in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit. We also provide those charged with
governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

2

We are enclosing our report in Annexure - A on the directions issued by
the Comptroller and Auditor General of India in terms of section 143(5) of
the Act, on the basis of such checks of the books and records of the
company as we considered appropriate and according to the information
and explanations given to us.

As required by the Companies ( Auditors Report) Order , 2016 (the Order)
issued by the Government of India in terms of sub-section (11) of section
143 of the Act, we give in Annexure-B, a statement on the matters
specified in the Paragraphs 3 and 4 of the said Order.

As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit;
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kept by the Company so far as it appears from our examination of

(c) the reports on the accounts of the branch offices of the company
audited under Section 143(8) of the Act by branch auditors have been
sent to us and have been properly dealt with by us in preparing this
report,

(d) the Balance sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account:

(e} in our opinion, the aforesaid standalone financial statements comply
with the Indian Accounting Standards specified under Section 133 of
the Act, read with Companies (Indian Accounting Standards)Rules,
2015, as amended.

(fy we are informed that in terms of Notification No. G.S.R.463(E) dated
St June 2015 issued by the Ministry of Corporate Affairs, the
provisions of section 164(2) of the Act, in respect of disqualification of
directors, are not applicable to the company;

(8) with respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our SEparate report in Annexure C. Our report
expresses an unmodified opinion on the adequacy and operating
cffectiveness of company’s internal financial controls over financial
reporting.

(h) with respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations

on its _ )
fnanvcial position 111 1ts stanaalone tinancial statements - refer

Notes to Accounts.

ii. The Company did not have any long term contracts including
derivative contracts for which there were any material
foreseeable losses: TN
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.  There has been no delay
be Transfer to the the Inv
by the company;

in Transferring Amounts required to
estor Education and Protection Fund

10. With respect to the matter included in the Auditors’ report under
Section 197(16):

As per notification no. G.S.R. 463(E) dated June 05, 2015, the government
companies are exempt from the provisions of section 197 of the Act.
Accordingly, we are not required to report whether remuneration paid

by the company to its directors is in accordance with the provisions of
this section.

For Khanna & Co.
Chartered Accountants
Firm Regn.No.:001209N
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Partner S

M.No.09595%7

UDIN: 1909595 2 4AgAB 095 99
Place: New Delhi.
Dated:23/10/2019
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Annexure-‘A’ to the Independent Auditor’s Report
(Referred to in paragraph 7 under Report on Other
Requirements’ section of our report of even date)
Directions indicating the areas to be examined by the Statutory Auditors
during the course of audit of annual accounts of Intelligent
Communication Systems India Limited (Standalone) for the year 2018-19
issued by the Comptroller and Auditor General of India under Section
143(5) of the Companies Act, 2013,

Legal and Regulatory

in  place (o process all the
accounting transactions through IT
system? If yes, the implications of

| S. Directions | Our Report ]
No.
1. Whether the company has system | The accounting software is ~Tally ERP o~

Accounts staff has been given a right to data
entry in Tally ERP 9. The right of alteration.
moditication and deletion is with HOD

processing of accounting | finance only.
transactions outside IT system on
the integrity of the accounts along
with the financial implications, if
any, may be stated.

2. Whether there is any restructuring
of an existing loan or cases of
waiver /write off of |
I debs/loans/interest etc. made by a
lender to the companv due to
company’s inability to repay the
loan? If ves, the financial impact
may be stated.

3. Whether funds received/receivable
for  specific  schemes from
Central /State agencies were
properly accounted for/utilized as
per its term and conditions? List
the cases of deviation.

NIL

NIL

For Khanna & Co.
Chartered Accountants

Firm Regn.No.:00

(D AT _¥1.}

Partner
M.No.095957
UDIN: {70 {5775 7 /s F o 7577 e
Place: New Delhi.
Dated:23/10/2019
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to in paragraph 8 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(1) In respect of its fixed assets:
(a) The company has maintaining of Fixed Assets records in the soft form
which do not showing full particulars like identification numbers and

situation of fixed assets. The records are not maintained in the hard
copy/physical form.

(b) The Company has a regular program of physical verification of its
fixed assets by which fixed assets are verified annually. In accordance
with this program, fixed assets were verified during the vear and no
material discrepancies were noticed on such verification. In our
opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets;

(c) The Company does not own immovable properties.

(i)  In respect of inventories held at Kuwait branch enly, the physical
verilication has been conducted at reasonable intervals by the
management and no material discrepancies were noticed on such
verification (Kuwait Branch onlyj);

(iii)  The company has not granted any loans, secured or unsecured to the
companies, firms, Limited Liability Partnership or other parties covered
in the register maintained under Section 189 of the Companies Act,
2013. In view of this, sub clauses (a), (b) and (c) of clause 3(iii) of the
Order are not applicable;

(iv)  The company has not granted anv loans, made investments expecting for
providing guarantees through Indian Banks worth Rs. 6,03,09,164/- as
performance guarantees for safe of performance of contract entered with
various departments. The Guarantee are covered by mortgaging FDRs of
Rs. 60,84,859/-

(v Inour opinion and according to the information and explanation given to

us, the Company has not accepted any deposits. Therefore, the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to

TE or any other relavant Provisione of the Aot coned e S e
(Acceptance of Deposits) Rules, 2015 with rcgards to the deposits
accepted from the public are not applicable to the Company;

(vij The Central Government has not prescribed for maintenance of cost
records under subsection (1) of%g 148 of the companies Act 2013,
/Nl‘,.:":““-
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(vii)

(vii)

(x1)

(xii)

(xiii)

(x1v)

(xv)

According to the information and explanations given to us, At times the
company is not depositing undisputed statutory dues including Goods &
Services Tax, ESIC and EPF dues to appropriate authorities within
prescribed time.

Based on our audit procedures and according to the information and

explanations given to us, we are of the opinion that the Company has not
defaulted in repayment of dues to financial institutions, banks,
Government and debenture holders;

Based on our audit procedures and according to the information and
explanations given to us, the company has not raised moneys by way of
initial public offer or further public offer {including debt instrument);

Based on our audit procedures and according to the information and
explanations given to us, no fraud by the company or any fraud on the
company by its officers or employees, has been noticed or reported
during the year;

In view of the exemption given in terms of notification No. G.S.R. 463 (E)
dated Sth June 2015 issued by the Ministry of Corporate Affairs, the
provisions of section 197 read with schedule V to the Companies Act,
2013 regarding managerial remuneration are not applicable to the
company;

According to the information and explanations given to us, the Ccmpany
is not a Nidhi Company. Therefore the provisions of clause 3(xii) of the
Order are not applicable to the company,

According to the information and explanations given to us and on the
basis of our examination of the records of the company, transactions
with related parties are in compliance with sections 177 and 188 of
Companies Act 2013, wherever applicable, and the details have been
disclosed in the notes to the financial statements as required by the
applicable Accounting Standards:

During the year the company has not made any preferential allotment or

private placement of shares or fully or partially convertible debentures
el Rresww SNRUIBHLE WUl Claune (Zuv) Ol LC Ordcr s 1oL dpplicanple 1o

the company.

In our opinion and according to the information and explanations given
to us, the Company has not entered into any non-cash transactions with

directors or persons connected with them. Therefore, the provisions of

#T%
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clause 3(xv) of the Order are not applicable to the company;

(xvi) The company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Therefore the provisions of clause 3(xvi)
of the Order are not applicable to the company.

For Khanna & Co.
Chartered Accountants
Firm Regn.Np.:001209N

(D. N. Jha)

Partner
M.No.095957

UDIN:F?O?S?S?!?JM';? Roe g
Place: New Delhi. LOwT?
Dated:23/10/2019

26, Kishan Niketan, Delhi Gate, New Delhi — 110002 Phone: +91 11 23276239, 23271814
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Annexure-‘C’ to the Independent Auditor’s Report

(Referred to in paragraph 9(g) under the heading “Report on other Legal and
Regulatory Requirements’ section of our report of even date)

Report on Internal Financial Controls Over Financial Reporting under
clause (i) of Sub-Section 3 of Section 143 of The Companies Act, 2013
(“The Act”)

We have audited the internal financial controls over financial reporting of
Intelligent Communication Systems India Limited (the Company') as of 31st
March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for cstablishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAI”).These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility
Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about th

adamiiaey of the internnl frmarncial combeoie oo

their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. cedures selected depend on

e e e
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the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Finanecial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financiai
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and
procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the
company;

(2)provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of anv evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

L3 L3
Opinion
In ouvr oaninicon. ta the beat of cuir information amd according to (e —— rlovaa s iman =

given to us subject Lo notes on accounts , the Company has in all material
respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were
operating effectively as at 315t March, 2019, based on the internal control over
financial reporting criteria established by the company considering the
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essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India.
For Khanna & Co,

Chartered Accountant

(D. N. Jha)
Partner

M.No.095957

UDIN: | 929595 2 B4R KC 9575
Place: New Delhi.

Dated: 23/10/2019
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Intelligent Communication Systems India Limited
BALANCE SHEET AS AT 31st MARCH 2019

(Figures In lakhs)

Note No. 31-Mar-19 31-Mar-18
ASSETS
(1} Non-Current Assets
{a}) Properly, Plant and Equipment 3 3917 41.21
{b} Financial Assels
- Trade Receivable 4{a} 1,181.50 884 85
- Dlher Financial Assels 4(b} 2 3
Deferred Tax Asset (Net) 4(c) 78.59 63.80
(¢} Other Non-Current Assets 5 = ;
1,299.26 989.56
(2) Current Assets
(a) Inventories 10 520 10.65
{b} Financial Assets
- Trade Receivables 4(a) 5241.44 4.333.29
- Cash and cash equivalents 8 53559 557 98
- Other Bank Balances 9 239818 2,698 95
- Loans and Advances 6 280 525
- Other Financial Assets 4{b) 56.04 54 78
(o) Current Tax Assets (Net) 7 1626 02 1,037 19
{d) Other Curreni Assets 5 58.68 4347
992413 8,741.56
TOTAL ASSETS 11,223.39 9,731.42
EQUITY AND LIABILITIES
EQUITY
{a) Equity Share Capitat SOCE1 100.00 100.00
(b) Other Equity SOCE 2 252294 212595
262294 2,225.95
LIABILITIES
(1) Non-current Liabilities
{a) Financial Liabilities
- Trade Payable 113 26721 267 21
- Other Financial Liabilibes 1{b) - -
{b) Provisions 13 1727 12185
(¢} Deferred Income = =
384.48 389.06
{2) Current Liabilities
{a} Financial Liabilities
- Trade Payables 11(a) 254370 202342
- Other Financial Liabilities 11{b) 296971 2.7468.41
(b} Other current liabilities 12 1.506.95 1,498.20
(c) Provisions 13 30953 218.39
{d) Current tax liabilities 14 886.08 570.00
8,215.97 7.116.41
TOTAL EQUITY AND LIABILITIES 11,223.38 9,731.42
Significant accountin icies and notes to accounts 1,2

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For Khanna & Co.

Chartered Accountants For and on behalf of the Board of Directors:
Firm registration, ;
) &
Oy
\rr ;

(D. N. Jha) - APevendra Kumar Gupta) ' (Vinod Kumar Sinha)
Partner b, Director Managing director
Membership No: 095957 DIN - 08064713 DIN - 07964872

UoN : 1 909597 4490 B0 9598

Place: New Delhi

Date: 23/s0/20/9




Intelligent Communication Systems India Limited

Statement of Profit & Loss Account for the Year ended 31st March 2019

_(Figures In lakhs)
Note No. 31-Mar-19 31-Mar-18
L. |income
JRe*uenue from Operations 15 17,514.13 14,830.75
Other Income 16 131.04 172.66
Total Income (1) 17,645.17 15,003.41
ll. |Expenses
Purchase of stock in trade 17 A 54,06
Cost of Service 18 13,224.33 12,386.62
Cost of Contract Executed at ICSIL Kuwait 19 2,962 51 1,266.71
(Increase) /| Decrease in inventories of Stock-in-Trade 20 - 21147
|Employee benefits expense 21 452 60 384.64
Finance Cost 22 6.89 244
{Other expenses 23 247.42 240.46
(CSR Expenditure 10.94 9.10
Depreciation and amortization expense 3 10.71 8.92
Total Expenses (Il) 16,915.40 14,374.11
. |Profiti{loss) before exceptional items and tax {l-H) 729.77 629.31
|V. |Exceptional ltems - -
V. |Profiti{loss) before tax (HI-IV) 729.77 629.31
V1. [Tax Expense
(1) Current Tax 316.00 250.00
(2) Deferred Tax (7.14) 13.26
VIL. |Profit ALoss) for the Year (V-VI) 420.91 366.04
Vil |Other Comprehensive Income
Re-measurement losses/gain on defined benefit plans E 0.98
Total Other Comprehensive income - 0.98
1X. |Total Comprehensive Income for the Year (Vil+Vill) 420.91 367.02
X. |Earnings per equity share of Rs.100 each
Basic/Diluted 420.91 367.02
Significant accounting policies and notes to accounts 1,2

The accompanying notes are an integrai part of the financial statements
E As perind AS, remeasurement gain / loss on Defined Benefit Plans (Leave Encashment & Gratuity) is to be reported under 'Other
Comprehensive Income' (net of Deferred Tax thereon), instead of P&L statement.

As per our report of even date
For Khanna & Co. For and on behalf of the Board of Directors:

Firm registration number: 001

Chartered Accourgad @D\q\
@l - 3 -.=._:. m‘k-\q N \‘*m ?;b

(D. N~Jha) _...": ' ndra Kumar Gupta) (Vinod Kumar Sinha)

Partner Director

Membership No: 095957 Ny & DIN - 08064713

UDIN : | 707578 7,4;;,;432 167 4

Place: New Delhi

Date: 2«3/"’/&6;’7




Intelligent Communication Systems India Limited
Cash Flow Statement for the Year Ended 31st March, 2019

Fiquros In lakhs

particuiars Year ended March| Year ended March
arRcy 31, 2019 31, 2018

A. |cASH FLOW FROM OPERATING ACTIVITIES :

Profit before tax from continuing operations 729.77 629.31
Profit before tax from discontinuing operations - F
Profit before tax 729.77 629.31
Depreciation/amortization on continuing operations 10.71 554
interest income (130.89) (146.78)
Operating profit before working capital changes 609.59 488.07
Movements in working capital

Changes in current Trade payables 52028 (1,307.57)
Changes in non current provisions - kWA
Changes in current provisions 31.14 36.98
Changes in other current liabilities 15.98 181.46
Changes in current Trade receivables (1,204.80) 552.03
Changes in Inventories 5.46 16.49
Changes in other current assets (15.40) (11.13)
Changes in other financial liabilities 218.72 476.73
Changes in other financial assets (1.26) (9.42)
|Changes in current loans & advances 245 (29.42)
Change in Current Tax Assets (603.62) (82.38)
Net cash flow from/(used in) operating activities (A) (421.47) 315.07

B. |Cash flow from investing activites

Purchase of fixed assets, including intangible assets (8.68) (1.50)
Interest Income 130,85 146.78

Change in other Bank Balances 300.79 (1,157.96

Net cash flow from/(used in) investing activities (B) 423.01 (1,012.68)

¢. |cash flow from financing activites

Dividend Paid (23.92) (24.07

Net cash flow from/(used in) in financing activities (C) (23.92) (24.07)
Net increase/(decrease) in cash and cash equivalents (A+B+C) (22.39) (721.67)
Cash and cash equivalents at the beginning of the year 557.98 1.279.65
Cash and cash equivalents at the end of the year 535.59 557.98
Components of cash and cash equivalents

Cash in hand 0.10 017

With banks-on current account 53549 557.81

Total cash and cash equivalents 535.59 557.98

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Khanna & Co. For and on behalf of the Board of Directors
Chartered Accountants .
Firm registration fiymber: Q4245 o\/
i N\~ - X > \
. o A ¥
L s ‘\ 4

(D. N-Jha) (Devendra Kumar Gupta) (Vinod Kumar Sinha)
Partner Director Managing director

Membership No: 095957 DIN - 08064713

UDIN :/909.59S 24RO I< 98

Place: New Delhi

Date:apjﬁg/éo/?




Intelligent Communication Systems India Limited (ICSIL)
Schedule forming part of the Financial Statements for the year ended March 31,2019

Note 1:- SIGNIFICANT ACCOU NTING POLICIES

1.1 GENERAL

a. Overview of Company

Intelligent Communications Systems India Limited is a company. incorporated under the provisions
of the Companies Act. 1956 having registered office at Administrative Building, 1* floor, above post
office. Okhla Industrial Estate. Phase 1.

The company is engaged in the trading. Installation and commissioning of Hardware/ Software Items
such as computer/telecom/IT equipment of reputed brands. The company caters in domestic markets.
The company also supplies manpower to various government organizations/departments, and also
provides education through licensees under individual agreements with different Franchise centres.
The company also undertakes annual maintenance contracts of hardware items.

b. Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

c. Basis of preparation

] Compliance with INDIAN ACCOUNTING STANDARDS (Ind AS)

These financial statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS). as notified by Ministry of Corporate Affairs pursuant to section 133 of the
Companies Act 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Amendments Rules. 2016.

The Financial Statements are prepared under the historical cost convention unless otherwise stated.
Previous year figures have been restated and reclassified in the financial statements.

The Company has prepared 118 financial statements in accordance with accounting standards notified
under the section 133 of the Companies Act2013.

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements including the

preparation of the opening Ind AS.

UI] LLISLUTITIl BUDE swes~ omsias=s
The financial statements have been prepared on a historical cost basis, except for the following:

5 Certain financial assets and liabilities are measured at fair value; and
% Defined benefit plans—plan assets measured prfair value.
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1.2 Use of Estimates

(a) Use of estimates and judgements.

The preparation of the financial statements are incontormity with IND AS requires management to

make judgments. estimates and assumptions that affect the application of accounting policies and the

reported amounts of assets. liabilities. income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on a non-going basis. Revisions 1o accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment within the next financial year are included in the following notes:

¢ Recoverable amount of Trade and other receivables.
s Provisions.
¢ Tax Calculation

(b) Summary of significant Accounting policies.

Current versus non-current classification

The Company presents assets and liabilities in the balance shect based on currentmon-current
classification.

o« Anasset is treated as current when itis:

— Expected to be realized ot intended to be sold or consumed in normal operating cycle
— Held primarily for the purpose of trading

— Expected to be realized within twelve months after the reporting period. or

— (Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classificd as non-current.

o A liability is current when:

— It is expected to be settled in normal operating cycle
— gy e bt ity For the porpose af trading

— It is due to be settled within twelve months after the reporting period. or

— There is no unconditional right to defier the settlement of the liability for atleast twelve
months after the reporting period

The Company classifies all other liabilities as non-current.

3 \ A
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1.3 RECOGNITION OF INCOME/ EXPENDITURE

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. regardless of when the payment is being made.

Revenue is measured by taking into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government.

(a) Consultancy Contracts
— On completion of respective activity. where the Contract envisages activity wise completion.
—  80°s of the contract value on submission of report and balance 20% on its acceptance.

—  For incomplete activities, the project expenditure is adjusted on pro-data basis through work-in-
progress.

(b) Service Contracts

In the case of service contracts. revenue is recognised on the basis of actual period of services
rendered up to the end of year by correlating expenditure incurred there against.

(¢) Trade Income

Trade income is accounted for on the basis of sales bills raised.

Other Provisions

Provisions for legal claims, service warranties. volume discounts and returns are recognized when the
Company has a present legal or constructive obligation as a result of past events. Itis probable that an
outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are not recognized for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present valug is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the Jiability. The increase in the provision due to the passage of
time is recognized as interest eXpense.

INVENTORIES AND STOCK-IN-TRADE

. Groetintrade is valued at lower of cost or realizable value.

DEPRECIATION ON FIXED ASSETS

Depreciation on Property, plant and equipment

The Company has clected to continue with the carrving value for all of its Tangible Assets as
recognized in its Indian GAAP financial statements-as deemed cost at the transition date.viz..1April

2015. e ;
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Property. plant and equipment are stated at the cost of acquisition or construction less accumuiated

depreciation and write down for. impairment if any. Costs that are directly related to acquisition of
asset are capitalized until the assets are ready to be put to use.

The Company identifies and determines cost of each component/ part of Property. plant and
equipment separately, if the component part have a cost which is significant to the total cost of the

Property. plant and equipment and has useful life that is materially different from that of the
remaining asset.

Gains or losses arising from de-recognition of Property. plant and equipment are measured as the
difference between the net disposal proceeds and the carrving amount of Property. plant and
equipment and are recognized in the statement of profit and loss when the Property. plant and

equipment is derecognized.

The residual values. useful lives and methods of depreciation of property. plant and equipment are
reviewed at each financial year and adjusted prospectively. if appropriate. (IndAS16)

Depreciation on fixed assets

» Depreciation on fixed assets is provided on straight line method based on the useful life as
specified in Schedule 11 of Companies Act2013.

»  Capital items valuing less than Rs 5000/~ each are fully depreciated in the year of acquisition.

TAXATION

Income tax expense comprises current and deferred income tax. Income 1ax expense is recognized in
net profit in the statement of Profit and Loss except to the extent that it relates to items recognized
directly in equity. in which case it is recognized in other comprehensive income. Current incoms tax
for current and prior periods is recognized at the amount expected to be paid to recover from the tax
authorities. using the tax rates and tax laws that have been enacted or substantively enacted by the
Ralance sheet date. Deferred income tax assets and liabilities are recognized for all temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. Deferred tax assets are reviewed at each reporting date and are reduced to the
oxtent that it is no longer probable that the related tax benefit will be realized.

Deferred Income tax assets and liabilities are measured using tax rates and tax laws that have been

enacted or substantively enacted by the balance sheet date and are eXpECIEd to appl}' to taxable
income in the years in which those temporary Jifferences are expected 1o be recovered or setiled. The
effect of change in tax rate on deferred income tax assets and liabilities is recognized as income and
expense in the period that includes the enactment or the substantive enactment date. A deferred

income tax asset is recognized to the extent that it is probable that future taxable profit will be
available agaifidl WIICT 1IC Ucduutiviv swiny===ry AifForancas and 1ax losses can be utilized.

LIQUIDATED DAMAGES / CLAIMS

Liquidated damages’ claims deducted by customer Of the company are considered on admitrance
basis and accounted for in miscellaneous expenses=aeome. o—
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¢ RETIREMENT BENEFITS

Short-term obligations

Liabilities for wages and salaries. including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related service
are recognized in respect of employees™ services upto the end of the reporting period and are
measured at the amounts expected 1o be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obli sations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within12 months
after the end of the period in which the employees render the related service. The Actuarial valuation
is taken and used to measure the present value of expected tuture payments 10 be made in respect of
services provided by employees upto the end of the reporting period. Re-measurements as a result of
experience adjustments and changes in actuarial assumptions are recognized in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for atleast twelve months after the reporting period. regardless
of when the actual settlement is expected 1o occur.

Employment oblications
The Company operates the scheme of defined benefit plans and defined contribution plans such.
Gratuity:

Liability for payment of gratuity towards the employees of Intelligent Communication Systems Indian
Limited is provided in accounts on (he basis of Actuarial Valuation report. The Company recognizes
the net obligation of a defined benefit plan in its Balance Sheet as an asset or liability. Gains and
losses through re-measurements of the net defined benefit liability (asset) are recognized in other
comprehensive Income.

Leave Encashment:

For Leave Encashment of employees on retirement, liabilities in this respect are determined by
actuarial valuation. performed by an independent actuary. at cach Balance Sheet date using the
projected unit credit method.

Provident Fund:

Eligible employees of Intelligent Communication Systems India Limited receive benefits from
Employee Provident Fund Organization (EPFO). Both. eligible employee and company make
monthly contributions to the provident fund.

7 LIABILITIES / CONTINGENT LIABILITIES

Contingent liabilities are disclosed after a careful evaluation of the facts and legal aspects of the
o e
matter involved. é &L ’J_\ Ry,
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PREPAID EXPENSES.

Prepaid expenses upto Rs.25.000/- are treated as expenditure of the current year and charged to the
natural heads of account.

IMPAIRMENT

The company is of the view that there is no indication of impairment of any financial and non
financial assets and accordingly no impairment provision is called for in this case. Hence. there is no
impact on profit for the year.

FINANCIALINSTRUMENTS

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Initial recognition and measurement:

All financial assets and liabilities are recognized initially at fair value and transaction cost that is
attributable to the acquisition of the financial asset is also adjusted.

Subsequent measurement:-

Financial instruments at amortized cost—

The financial instrument is measured at the amortized cost if both the following conditions are met:

The asset is held within a business mode! whose objective is 1o hold assets for collecting contractual
cash flows. and the contractual terms of the financial asset give rise on specified dates 10 cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL) or fair value through other
comprehensive income (FYOCI)

A financial assel is classified as FVTPL if it is classified as held for trading or is designated as such
on initial recognition. In other cases. Company decides to classify the each financial instrument either
as at FVOCT or FVTPL at initial recognition.

Financial asset Held-to-maturity financial assets

If Company. has positive intent and ability to hold debt securities 10 maturity. then such financial
assets are classified as held to maturity. Held-to-maturity financial assets are recognized initially at
fair value plus any directly attributable transaction costs. Subsequent to initial recognition. held-to-
maturity financial assets are measured at amortized cost using the effective interest method. less any
impairment losses.

Loans and recervapies

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in
an active market. Such assets are recognized initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, loans and receivables are measured at amortized
cost using the effective interest method. less any impairment losses. Loans and receivables comprise
cash and cash equivalents. and trade and other receivables.

Cash and Cash equivalents
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Cash and cash equivalents comprise cash balances (Cash in hand. bank balances) and call deposits

with maturities of three months or less from the acquisition date that are subject to an insignificant
risk of changes in their fair value. and are used by the Company in the management of the short-term
commitments.

Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost
using the effective interest method. less provision for impairment.

Financial liabilities

Company initially recognizes debt securities issued and subordinated liabilities on the date that they
are originated. All other financial liabilities (including liabilities designated as at fair value through

profit or loss or fair value through other comprehensive income) are recognized initially on the trade
date. which is the date that the Company becomes a party to the contractual provisions of the
instrument.

The Company derecognizes a financial liability when its contractual obligations are discharged.
cancelled or expired.

Company classifies non-derivative financial liabilities into the other financial liabilities category,
Such financial liabilities are recognized initially at fair value less any directly attributable transaction
costs. Subsequent 10 initial recognition. these financial liabilities are measured at amortized cost using

the effective interest method.

Other financial liabilities comprise loans and borrowings. bank overdrafts. and trade and other
payables.

CASH FLOW STATEMENT

Cash tlow statement are reported using indirect method. whereby. profit for the period is adjusted for
the effects of transactions of a non-cash nature. any deferrals or accruals of past or future operating
cash receipts or payments and item of income and expenses associated with investing or financing
cash flows. The Cash flows from operating. investing and financing activities of the company arc

segregated.

o
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Notes forming part of the Financial Statements for the year ended 31

Note 2 :- Notes to Accounts

A. Retirement Benefits

March, 2019

Gratuity: - Provision for Gratuity Liability to employees is made on the basis of Actuarial valuation
in terms of Indian Accounting Standard (Ind AS8) 19 notified by the Ministry of Corporate Affairs of

India.

Table Showing Changes in Present Value of Obligations:

Period ‘ From: 04/01/2018 To: . From: 04/01/2017 To:
.- 03/31/2019 | 03/31/2018
Present value of the obligation | 4059749 |' 35,55,202
| at the beginning of the period | :
Interest cost : 3,14,631 | 2,75,528
Current service cost | 3,55,539 | 2,87.155
Past Service Cost | 0 0
Benefits paid (if any) ! 0| 0
Actuarial (gain)/loss i 6.60,795 ' (58,136)
Present value of the obligation | 53.90,714 | 40.59.749
|

at the end of the period

Bifurcation of total Actuarial (gain) / loss on liabilities

Period

From: 04/01/2018 To:
03/31/2019

From: 04/01/2017 To:
03/31/2018

Actuarial gain / losses from
changes in  Demographics
assumptions (mortality)

Not Applicable

Not Applicable

other comprehensive Income

Actuarial (gain)/ losses from (1.46,89) (65,312)
changes in financial

_assumptions

Experience Adjustment (gain)/ 6,75,484 7176
loss for Plan liabilities

Total amount recognized in 6,60,795 (58,136)

Key results (The amount to be recognized in the Balance Sheet):

Period As on : 03/31/2019 As on : 03/31/2018
Present value of the obligation 53,90,714 40,59,749
at the end of the period

Fair value of plan assets at end ! 0 0
of period

Net liability/(asset) recognized 53.90,714 40,59,749
in Balance Sheet and related

analysis |
Funded Status (53.90.714) (40,59.749)

Expense recognized in the statement of Profit and Loss:

Period From: 04/01/2018 To: From: 04/01/2017 To:
03/31/2019 03/31/2018

Interest cost 3,14,631 275528
Current service cost 3,65,539 287,155
Past Service Cost 0 0
Expected return on plan asset (0) (0)
Expenses to be recognized in 6.70,170 562,683
P&L p TS
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Other comprehensive (income) / expenses (Remeasurement)

Period | From: 04/01/2018 To: , From: 04/01/2017 To:
: 03/31/2019 I 03/31/2018
Cumulative unrecognized | (58,136) | 0
actuarial (gain)/loss |
opening.B/F i |
Actuarial (gain)/loss - obligation | 6.60.795 | (58,136)
Actuarial (gain)/loss - plan | 0| 0
assets i :
Total Actuarial (gain)/loss ! 6.60,795 | (58,136)
Cumulative Total actuarial i 6,02.659 (58,136)
(gain)/loss .C/F ! I
Net Interest Cost:-
Period From: 04/01/2018 To: . From: 04/01/2017 To:
03/31/2019 | 03/31/2018
Interest cost on defined benefit 314631 275528
obligation |
Interest income on plan assets 0 0
Net Interest Cost 3.14,631 | 275528
Experience adjustment:
Period From: 04/01/2018 To: | From: 04/01/2017 To:
03/31/2019 i 03/31/2018
Experience Adjustment (Gain ) 6.75.484 7,176
/ loss for Plan liabilities
Experience Adjustment Gain / 0 0

(loss ) for Plan assets

Current Liability (*Expected payout in next year as per schedule Ill of the Companies Act,

2013) :

Period As on: 03/31/2019 As on: 03/31/2048
Current Liability (Short Term)* 2,91,345 1,02,213
Non Current Liability (Long 50,99,369 39,567,536
Term)

Total Liability 53,90.714 40,59,749

B. Leave Encashment: - Provision for Leave Encashment Liability to employvees is made on the

basis of actuarial valuation.

Table Showing Changes in Present Value of Obligations:

Period

From: 04/01/2018 To:
03/31/2019

From: 04/01/2017 To:
03/31/2018

Praocsant valua af tha ahliaation |

at the beginning of the period

28 &8 179
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Interest cost 20,65,48 2,03,745
Current service cost 2,41,189 . 2,06,356
Benefits paid (if any) 0 (3,29,255)
Actuarial (gain)/loss : 2,53,878 23,983
Present value of the obligation . //,,»—:.—_ -~ 33,66,753 27,33,797
at the end of the period ! goasnla, N N
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Bifurcation of total Actuarial (gain) / loss on liabilities

Period

From: 04/01/2018 To:
03/31/2019

From: 04/01/2017 To:
03/31/2018

Actuarial gain / losses from
changes in  Demographics
assumptions (mortality)

Not Applicable

Not Applicable

Actuarial (gain)/ losses from (9,522) (46,587)
changes in financial

assumptions

Experience Adjustment (gain)/ 263400 70,570
loss for Plan liabilities

Total amount recognized in 2,53.878 23,083

other comprehensive Income

Key results (The amount to be recognized in the Balance Sheet):

Period | As on: 03/31/2019 | As on: 03/31/2018
Present value of the obligation ' 33.66,753 27,33,797
at the end of the period |

Fair value of plan assets at end | 0 0
of period

Net liability/(asset) recognized | 3366,753 27,33,797
in Balance Sheet and related .

analysis

Funded Status (33,66,753) (27,33,797)

Expense recognized in the statement of Profit and Loss:

Period From: 04/01/2018 To: From: 04/01/2017 To:
03/31/2019 03/31/2018

Interest cost 2.06,548 203,745

Current service cost 241,189 2,01,174

Expected return on plan asset (0) (0)

Expenses to be recognized in 447 737 404,919

P&L

Other comprehensive (income) / expenses (Remeasurement)

Period

From: 04/01/2018 To:

From: 04/01/2017 To:

03/31/2019 03/31/2018
Net cumulative unrecognized (1,05,752) (66,258)
actuarial (gain)/loss opening
Actuarial (gain)/loss - obligation 2.53.878 (39,494)
Actuarial  (gain)/loss - plan 0 0
assets
Total Actuarial (gain)/loss 253,878 (39,494)
Cumulative  total  actuarial 148,126 (1,05,752)
(gain)/loss ;
Experience adjustment:
Period From: 04/01/2018 To: From: 04/01/2017 To:
03/31/2019 03/31/2018
EXpenence Agjusunent (Gam ) 283,400 ; b, U89 |
/ loss for Plan liabilities
Experience Adjustment Gain / 0 0
(loss ) for Plan assets
Summary of membership data at the date of valuation and statistics based thereon:
Period | As on; 03/31/2019 As on: 03/31/2018
Number of employees ' 11 11
Total monthly salary 6.04.863 4,87,063
Average Past Service(Years) 15.1 14.1
Average Future Service (yr) 11.2




Average Age(Years) 48.8 478

Total Leave With Cap/Without | 1,76711,767 | 1,794/1,794
Cap '

Total CTC for Availment/ Rate 12,09.726 / 0% 5,54,143 /0%
Weighted average duration . 10 11

(based on discounted cash
flows) in years

Average monthly salary . 54988 44278

Current Liability (*Expected payout in next year as per schedule il of the Companies Act,
2013) :

Period As on: 03/31/2019 As on: 03/31/2018
Current Liability (Short Term)* 1.81.899 70,690
Non Current Liability (Long 31.84,854 25,94 448
Term)

Total Liability 33,66,753 26.65,138

C. Provision for doubtful debts

Provision for doubtful debts has not been made for debts which are outstanding for a period
exceeding three Years,

D. Income Tax.

Provisions have been made for the current Income Tax as per the provisions of Tax laws

prevailing in India and abroad and are based on the decision of the Appellate Authorities. The
assessment of the company u/s 143(3) of Income Tax Act. 1961 has been completed up to
AY 2017-18. However. no provision is considered necessary in respect of issues. which are
subject matter of appeals. filed with Appellate Authorities (either by the company or by the
revenue department).

E. Provision

Provisions are recognized when there is a present obligation as a result of past event. for
which it is probable that an outtlow of resources will be required to settle the obligation and a

reliable estimate ot the amount can be made. Provision is not discounted to its presant value
and is determined based on best estimate required to settle the obligation at the balance sheet

date. These are reviewed at each balance sheet date and adjusted to reflect the best current
estimate.

F. Impairment of Assets:

At each Balance Sheet date. the Company assesses whether there is any indication that the
fixed assets with finite lives may be impaired. If any such indication exists. the recoverable

amount_of the asset is estimated in order to determine the extent of the impairment. if anv.
Where 1t 1s not possible to estimate the recoverabie amount ot individual asset. the Company

estimates the recoverable amount of the cash-generating unit to which the asset belongs.
As of March 31. 2019 none of the fixed assets were considered impaired. Hence, there is no

impact on profit for the year.
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G. Contingent liability
Claims against the Company not acknowledged as debts

a) Jaybir Singh Balyan V/S ICSIL. ICSIL got a contract from TCIL/PGCIL for laying of Cable
at Jalandhar and Amritsar route. M/S Affiance Services had been awarded some part of work.
They could not complete the work due to some dispute. The vendor took up the case in Delhi
High Court. Again the vendor has filed the case in District SAKET COURT. New Delhi for
some dues against the [CSIL. The case is being handled by Sh Ratan K Singh Avocate and
Sh Abhimanyu Garg. Advocate. ICSIL has to pay an amount of Rs. 584101 /- (Rs. 529760
Principal Amount of Award passed by the sole arbitrator plus Rs. 54341 toward interest
@12% per annuam. w.e.f 17.05.2012 to 25.03.2013).Quantum of liability is not vet
determined.

b) Muzaffar Majeed Dar V/S State & Others. Sh Muzaffar Majeed Dar & Sh Bilal Ahmed Safi
was working in our Awantipur project as a technicians for the project carried out in AF
Awantipur for laying of underground cable system through Escort Communication Ltd
(ECL). After request of both the individuals were sent to the Deptt of Labour. GNCTD for
the post of MTS on the basis of interview but they refused to Join the duty. Mr Bilal and Mr
Muzaffar Majeed Dar have filed a case in the High Court of Jammu & Kashmir for
regularizing their service in ICSIL. The case was being handled by Sh Anjum Javed and Sh
Abhimanyu Garg and quantum of claim is not vet determined. And at present no date known
by the Legal division as on date/ no notice. Quantum of liability is not yet determined.

¢) M/S D.M. Systems Pvt. Ltd.V/S M/S ICSIL, This is for E-Biz project for the Industry
Department (Red Hat Software) MD ICSIL has informed that Chief Secretary. Delhi and
Secretary (finance ) verbally directed to procure and supply the above items to Industries
Department by the end of Apr 2013. Accordingly. the said items are required to be procured
on priority basis by ICSIL and supply to Industries Department by the last week of Apr 2013.
ICSIL has supplied some of the few items in various Govt. Department either on Rate
Contract or through Tender process. Items have been supplied by the DM System Pvt. Ltd to
the concerned department but they refused to accept the items stating that no PO was issued
by this department. M/s DM System Pvt Ltd has filed a case in the court of Addl Distt and
session Judge against the ICSIL for release of his dues amounting of Rs. 21 Laks; Approx)
pending with ICSIL. Quantum of liability is not yet determined., till the order of the court.

d) Mr. Mahender Kumar V/S ICSIL. Sh Mahendra Kumar was employed by ICSIL on 14 Dec
2009 for a period of one year on contract basis as a IT assistant in Education Deptt. Edn
project was withdrawn by the deptt from ICSIL in Jan 2011. When the individual served till
14 Jan 2011. He filed the Case for re-employment with due salary in continuity to his service
and to pay the salary since 15 Jan 2011. The court directed ICSIL to pay an amount of Rs.
60.000/ along with interest @ 8% for termination of services of sh. Mahender Kumar on
21.11.2015. Pursuant 1o legal opinion the case is being appealed in High Court and case is
handled by Advocate Ratan Singh.

¢) Sh. Bhagat Singh V/S DSIDC / ICSIL. Sh Bhagat Singh was working in DSIIDC through
ICSIL on contract basis as a helper/atiendant since 01.09.2009 to 31.08.2010. He was
terminated from the service without any notice/intimation. Since he was on contract basis.
Therefore, his service is not renewed but however he has filed a suit for reinstement.
Quantum of liability is not yet determined. till the order of the court.

f) Gaurav Srivastva V/s ICSIL. Complaint in Dy Labour Commissioner office. Sh Gaurav
Srivastava serving with Govt Girls Senior secondary School. JI Colony., Madanpur khadar
New Delhi as IT assistant joined the duty on 13 Jul 2014 for a period of one year purely on
contract basis. He was voluntarily absented himself without any intimation wef 01 Aug
2015. The deptt has been approached to post/replace another IT Assistant. The individual has
sent many complaints /gricvances with many allegations to various departments complairfliggﬁ‘
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that his services has been terminated by ICSIL. but he however filed a suit against 1CSIL
alleging wrong termination. Whereas the individual has not been terminated by the ICSIL.
Quantum of liability is not yet determined. till the order of the court.

Smt. Devi Shree V/s DSIIDC and ICSIL. Smt Devi Shree w/o Sh Mohan Lal. who was

deployed with DSIIDC on purely contract basis as a Attendant/Mali up to 31.08.2010. She
joined the duty on 01.09.2009. She is a member of Union and filed a case for securing her
regularization in the service on the post of Mali/Attendant and to pay her entire difference of
salary. On 15.09.2016, Deepti Gupta appeared on behalf of ICSIL and received the copy of
Claim. For next date we will approach Advocate Shivnath Kumar for to appear along with the
reply to the Claim of the workman on 05.10.2016.The main party is DSIIDC but Smt Devi
shree has made a party to ICSIL also. Last date DSIIDC did not make their appearance.
Quantum of liability is not yet determined. till the order of the court.

Sh. Udal Singh V/s Central Homeopathic Research Institute. Noida and ICSIL. Sh Udal
Singh. who was serving with CHRL Noida w.e.f. 01 Jan 2012 as a sanitary worker. He was
found to pickup/stole the mobile phone of the patient named Smt Pushpa Devi when she
came to see her daughter to the hospital. After verifying the record of CCTV footage. Mr.
Udal Singh was found as a defaulter. But Udal Singh has refused the same. Mobile phone
was returned to the patient with the force of doctor from him. Mr Udal Singh was dismissed
from service w.e.f. 25 Aug 2015 with the allegation of thett and individual has filed the case
in Ministry of Labour and Employment. Dehradun. Quantum of liability is not yet
determined. till the order of the court.

The service of the Mahender Kumar (Cook) with DWCD. who was on contract basis come to
an end on completion of contract. His service was not renewed. yet he has filed a suit
claiming reinstatement. The final date is on 04.07.2018. Quantum of liability is not vet
determined. till the order of the court.

Ms. Poonam Rawat (DEQ) who was employed with previous contractor engaged to work as
Data Entry Operator (DEO) under Jail Superintendent. Tihar Jail is contesting that since
ICSIL has taken over the contract with Jail Authorities. therefore. she should be taken as
DEO by ICSIL. ICSIL. however never had any contractual obligation to take her as its
employee. Quantum of liability is not vet determined. till the order of the court.

Mr. Tarun Kumar who was employed on 29.12.2009 and terminated from service on
28.10.2014. has filed case in the Court regarding their non extension of service and their
salary, bouns. ESI & EPF. He was found involved in the fake typing test. The action was
taken and committee was formed for investing the facts. The disciplinary action was taken
against him as per the approval given by the competent authority. Herice he had filed the case
for job and compensations for the period till case decided.

Mr. Sazid Khan who was employed on 29.12.2009 and terminated from service on
28.10.2014. has filed case in the Court regarding their non extension of service and their
salary. bouns, ESI & EPF. He was found involved in the fake typing test. The action was
taken and committee was formed for investing the facts. The disciplinary action was taken
against him as per the approval given by the competent authority. Hence he had filed the case
for job and compensations for the period till case decided.

m) District Session Judges Vs ICSIL. case filed by the District Session Judges in Tis Hazari

Court for regarding 24% interest on amount of Rs. 18.22.800/-. this was the payment for the
supply of 420 nos. of Sony Dictaphone ICD-UX533 for Delhi District Courts. (Proforma
Invoice No. QF/IT/02 dated 18/02/2015). Quantum of liability is not yet determined. till the
order of the court.




0) The cases in the Dy. Labour Commissioner zone vise, complaints filed by the contractual
employees deploved in various departments through ICSIL regarding late payment of salary/
non payment of Bonus/ termination of services/ nonpayment of wages. The challan may be
imposed as a liability only in the case of non compliance in respect of Labour Laws under
Labour Acts as per the applicable on the company.

H. Bank Guarantee
The company has given Bank Guarantee's through Indian Bank aggregating of Rs.6,03,09,164/- as

performance guarantee for safe performance of contracts it has entered into with various
departments. The guarantees are coy ered by mortgaging of FDR of Rs, 60,84,859/-

L. Related Party disclosures

Transactions with related parties in the normal course of business

Related Parties where control Amount of transaction f Nature of transaction ]
= Current Year Previous Year ‘
TCIL ——‘M“M7mammr
Company of various contract in Kuwait
during the F.Y.2018-19
DSIIDC Associate 23,88,78,266.00  15.71.60.191.00 | For Manpower Supply Services |
Company to DSIIDC
DSHDC Associate 11,85924 80.76.889.00 | Rent towards office premises,
L Company
J. Key Management personnel
Sh. V.K. Sinha - Managing Director
K. Remuneration of Managing Directors 31" March, 2019
™ = ! o
| 31" March, 2019 31" March, 2018
;_ i ey _
I Salaries & Allowances 27.47.165.00 : 30.26.0_2:03
[ —_— — 1 — — |
' House Rent Allowance 1.58.660.00 2.64.992.00
P T
:l Medical 69.910.00 I| 14.476.00
Conveyance 1.27.120.00 | 50.960.00
E&velling —— _—__000_‘ - 33.—1‘}“5‘.0(}_l
i T
1<
-\




f Gratuity & Leave Salary

|
1.76.267.00 | 1.62.638.00

B - —_—

|
33.82,092.00 ' 25,52,856 /
_

The Managing Director is entitled to use the Car with Driver for official and private use
subject to deduction of Rs. 2.000/~ per month as per the guidance issued by Department of
Public Enterprises/ circular issued by TCIL, In casesf up/down from residence 1o office and
vice versa in his own car, the tonvevance ‘@ Rs.10/- per km is paid as reimbursement g5
approved in BOD meeting dt. 11-10-2017.

L. Sundry Debtors, Sundry Creditors. Advances from Customers and Security Paid/ Received are
subject to reconciliation and confirmation.
ML ICSIL s office is located in the premises of its associate company (DSIIDC). During the financial
year 2018-19. ICSIL has provided a liability of Rs. JI.85.924.s’-(cxcluding interest of amount
Rs.82.54,529) towards rent for office premises on the bases of demand note receipt from DSIDC
for a period covering from 24.12.2009 1o 31.03.2019. There is n¢

» formal rent agreement between
DSIIDC and ICSIL, However no liability for interest has been pro

vided in Books of Accounts.

N. The Licensees share in the amounts received from students/trainees is

the total amount received by the Licensor (ICSIL) from students/tr
accounts.

shown as expenses where
ainees is shown as income in

O. The Internal control syvstem n

eeds to be strengthened to sommensurate with the size of the Compan}-
and the nature of its business.

P. Service Tax

There is a service tax demand of Rs. 15.50 Cr.(appx) including interest and same is not provided
for in accounts. Although this is being contested: but it is likely that the company would be
required to meet this obligation in future. Since this is part of demand created by Service Tax
Department. therefore. [CS]]. is statutorily liable to pay this amount with interest when demanded
by Service Tax authorities

Q. VAT/CST

There is a VAT/CST demand amounting to Rs.46.46.221 - and penalty of Rs.40.92.127/- which is
related to FY 2010-11 to 2013-14 not provided for in the accounts.

R. Corporate Social Responsibility
In view of Companies (Corporate Social Responsibility Policy) Rules. 2014. the companies have
"Net Profits” in terms of Rule 2(f) as defined in these rules and thus the company is :able for
undertaking CSR expenditure under section 133 of the Companies Act. 2013, During vear 2018-
19. the following expenditures have been incurred as per CSR guideline:
1. Swachh Bharat Kosh (SBK) = Rs.3.47.000;-

2. Clean Ganga Fund = Rs.S,_l?.Oﬂﬂ_"-“ i e e -
DUUL OF Inese 1unds are covered under CSR activities as per notification issues by Ministry of

Corporate affair notification dated 24/10/201 4.

S. Dividend . ‘ | |
The Board of Director’s have recommended dividend of Rs.30 per equity shares. subject to
approval of the shareholders in the forth coming Annual General Meeting.

Bidg. Ointa
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T. Basic & Diluted Earning per share

In compliance with IndAS-33 “Earning per share”
Accountants of India, the elements considered for co

& Diluated) are as under:

issued by the institute of Chartered
mputation of Earning Per Share (Basic

Description Year ended March 31, 2019 | Year ended March 31,2018
Profit after tax Rs. 420.91 Lakhs : Rs. 367.02 Lakhs

Weighted Average number of | 1 Lakh | 1 Lakh

Equity Shares used for |

computing Earnings Per i

Share (Basic & Diluted) |

Earnings Per Share (Basic & | Rs.420.91 per share | Rs. 367.02 per share
Diluted) (Rupees) |

Face Value Per Share 100 1100

(Rupees) i

U. During the FY 2015-16. as per information and explanation provided to us. case no, 42A has
been initiated by Anti Corruption Branch of CB| against Managing Director - Shri R. §.
Kaushik, Ex-Managing Director - Shri G. K. Nanda and Ex-Managing Director - Shri A. K.
Duggal. The case was initiated on 15" December’ 2015. Since the matter is pending before Anti
Corruption of CBI. therefore. the outcome of the case not known and. therefore, no further
comments can be made in this regard.

V. The amounts reported in segments are based on the accounting principles used in the preparation
of financial statements as per IndAS. “Segment’s performance is evaluated based on segment
revenue and segment result viz. profit or loss from Operating activities before exceptional item.
Accordingly. finance costs/income, non-operative eXpenses and exceptional items are not
allocated to individual segment.

Inter segment pricing and terms are reviewed and changes by the management to reflect changes
in market conditions and changes to such terms are reflected in the period change occurs.

Segment assets comprise assets directly managed by each segment and primarily include
receivables. plant and equipment. intangible assets. inventories. cash and cash equivalents. inter-
segment assets. Segment liabilities primarily include operating liabilities. Segment capital
expenditure comprises additions to property. plant and equipment and intangible assets.

The segment composition is identified as under: -

I. Manpower outsourcing Project

-2

Franchisee

-

Trading Activitics

4. Other operating revenue and service contracts

L

Telecommunications Project (Kuwait)

Segments Revenue, Results. Assets and Liabilities include amounts identifies to each segment,
Other un-allocable Expenditure includes Revenue and Expenses which are not directly
identifiable to the individual seaments.
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W. Previous year figures have been realigned / recast regrouped or rearranged wherever
considered necessary to make it comparable with Current Year classification.

Notes Annexed to Kuwait Accounts for the vear ended 31" March, 2019
incorporated.

I. CONTINGENTLIABILITIES
Liabilities and claims in courts or under arbitration is Nil (Previous year Nil).

Il.  DETAILS OF GUARANTEES GIVEN
Guarantees issued by banks on behalf of the Kuwait Branch directly and through
its agent outstanding as on 31st March 2019 is Nil (previous vear  Nil),

[Il.  DETAILS OF LETTER OF CREDIT ISSUED
Letter of credit outstanding as on 31st March 2019 Nil (previous vear Nil).

IV.  CAPITAL AND OTHER COMMITMENT

Estimated amount of contract remaining to be executed on Capital Account and not
provided for are Nil as on 31"March 2019 (previous vear Nil).

V. Balances of Debtors and Creditors are subject to confirmation and reconciliation.

VL. In countries abroad where company has not yet been registered. transaction including
purchase of assets in connection with the contracts have been carried out in the name
of Agent / JV Companies. The written down value of Fixed Assets in the name of
Agent / JV companies as on 31™"March 2019 is INR 18.90.098,- (previous year INR
21.56.904/-).

VIL.  Disclosure as per Ind AS-11 on “Construction C ontracts” ssued by the Institute of
Chartered Accountants of India with regard 1o Turnkey Contracts entered
(Amounts in INR)

2018-19 2017-18
tIHeC:)er::acl revenue recognized for 29.81.16.500 12.76.45.792
E.A;’nount of cost incurred and
recognized profit in respect of 1.14.27.25.858 84.46.09.358
work in progress
3.Amount due from customers 36.48.700 41.80.987
4. Advances received  from
customers & outstanding as at year - -
end.

3: Rle%e!1F|odn money ourstanﬂgizm 11.37.07.716 8.40.42.837
as al ycar en f/j,_(w,-_ﬁ_ & :2\\
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VII. DISCLOSURE PURSUANT TO INDAS-24 “RELATED PARTY

DISCLOSURES” ISSUED BY THE INSTITUTE OF CHARTERED
ACCOUNTANTS OF INDIA

The transaction with related parties during the year 2018-19 is Nil (Previous
year INR Nil)

IX. DISCLOSURE AS PER INDAS-17

a. Operating Leases

b. The Company has taken office Space, accommodations for staff and space for
stores on lease. These are classified as operating leases. Lease payments in
respect of these amounting to INR 45.91.318/- (Previous year INR 59.54,711/-)
are shown under Note 32 *Administrative and Other Expenses. These operating

leases are cancellable and generally renewed on yearly basis.
X. MODIFICATION IN ACCOUNTING POLICY :

During the Year. the company has modified its accounting policy no 1.3 for
Recognition of Income / Expenditure. Due to the modification in the
accounting policy, there is no financial impact on the financial statements.

XL Previous year's figures have been realigned / recast / regrouped wherever considered
necessary.

As per our report of even date
For Khanna & Co.
Firm registration number: 001209N

Chartered Accppram For and on behalf of the Board of Directors:
!
' / = s 2}\‘)‘-\\? 4
(D. N. Jha) s (Devendra Kumar Gupta) (Vinod Kumar Sinha)
Partner Director Managing Director
Membership No. 095957 DIN - 08064713 DIN - 07964872

UDIN :[707{9:?#44 (o}
Place : New Delhi 43 g

Date : @3/i0/19 okt
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Equity Share Capital

SOCE -1
(Figures In Lakhs except share quantity and per share data)
' As at
Particulars 31/Mar/19| 31/Mar/18
Authorized
Equity shares, 100 par value
100000 equity shares 100 100
Issue, subscribed and fully paid - up
Equity shares, 100 par value
100000 equity shares 100 100
100 100
Details of shareholders holding more than 5% shares in the company
i N f
Particulars umber o
Shares
Equity shares of 100 each fully paid
TELECOMMUNICATIONS CONSULTANTS INDIA LTD. 36000
DELHI STATE INDUSTRIAL & INFRASTRUCTURE
DEVELOPMENT CORPORATION LTD. 40000
ORISON INFOCOM PVT. LTD. 9000
FALCON CABLE TV, USA (Transfer to IEPF) 15000




SOCE-2

Statement of changes in equity as at 31.03.2018

Equity
Other Equity
Reserve & Surplus 8 | : ;
ther Items o Total equity
Equity Share s .
Capital Secur_lt;es General Retained Ol . UphGtahie 1o
premium R . comprehensive |equity holders of
eserve earnings B
reserve income the company
As at 31st March 2017 100.00 12.48 892.93 §72.99 (19.48) 1,858.92
Profit for the year - % . 366.04 - 366.04
Appropriation of Dividend & tax thereon - - - 2407 - 24,07
Provision as per Actuary - 5
Dividend including tax on dividend - - - (24.07) - (24.07)
Remeasurement of the net defined benfit i ) 0.98
liability/assets - : ‘ 0.98
Effect of deferrement of security deposit - - - - - -
As at 31st March 2018 100.00 12.48 892,93 1,239.03 (18.50) 2,225 85
Statement of changes in equity as at 31.03.2019
Equity . {Figures In lakhs)
Other Equity
Reserve & Surplus Gin
: ther items of Total equity
Equity Share .
quity Securities . Other atiributable to
Capital k General Retained . i
premium Reserv, SaFiings comprehensive | equity holders of
reserve EARAE Fang income the company
As at 31st March 2018 100.00 12.48 89293 1,239.03 {18.50) 222595
Profit for the year - - - 420.91 - 420.91
Appropriation of Dividend & tax thereon - - - - - -
Provision as per Actuary - 7 - - - g
Dividend including tax on dividend - . = (23.92) - (23.92)
Remeasurement of the net defined benfit ) . ) )
liability/assets )
As at 31st March 2019 100.00 12.48 892.93 1,636.02 {18.50) 2,622.94

Note * A Dividend of Rs 20 per share has been paid in FY 201619 pertaining to FY 2017-18

For Khanna & Co.
Firm registration number: 001209N
Chartered Accountants

L

)

For and on behaif of the Board of Directors:

9——"‘“ :;{ﬂ\ﬁ

(D. R ~-{Devendra Kumar Gupta) = * (Vinod Kumar Sinha)
Partner Director Managing director
Membership No: 095957 DIN - 08064713 DIN - 07964872

UDIN -1 90959 7 490 R0 95 59

Place: New Delhi
Date: ;_3/,0//7
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Note 4: Financial assets

4{a) Trade Receivable

Figures In lakhs)

3IiMari19 31/Mar/18
Trade receivable - Domeste 4063 17 4 360 93
Trade recewvable - Kuwait 2526 7T 857 15
;olal receivable 6,422,94 5.218.14
urrent portion 5.241.44 433329
Non-current portion 1.181.50 884,85
Break up of trade receivabie
3tiMari19 31/Mari18
Secured considered qood 3 N
Unsecured considered nood 542294 521814
Doubtul . i
Total 6,422,949 5,218.14
_4(b) Other financial assets
[ dtitiari19 itar/18
Current -
Earnest Money Deposit 18 86 1853
Inigrest accured but not due on fixed deposit 3718 3625
Total 56.04 54.78
Non-current
Secunty Deposa "
inerest accurad bul not dug on fixed deposit = "
Total
Total other financial assets 56.04 54.78
e oNITId] asSels
4{c) Deferred Tax Asset (Ne
31Mari18 31/Mari18
Deferrad Tax Asset - Domestic 2985 2281
Deferred Tax Asset - Kowal 48 64 an 9
Total 78.59 63.80
Note 5: Other assets
31/Mar/19 31/Mari18
Current
Unbitled Work in Pregresst MOC ICSIL Kuwan) EB LS 4288
Prepait Expenses 08z 079
Total 58.88 43.47
Non-current
e nbiiled Wark in Progress- MOC ICSIL kuwan 5 -
Prepard Expenses .
Total
Total other assets 58.88 43.47
Note 6: Loans and advances
31/Mari19 31Mari18
Current
Loams & Advances kuwat 140 21
Advances 1o Slaff 140 314
Total Z 80 525
Non-current
Loans & Advances Kuwarn -
Advances to Staff . .
Total
Total loans and advances Z 80 5.26 |
Note 7: Current tax assets {Net)
31(&&‘!19 31/Mari18
Advance income taxTLS 1626 02 103719
Total current tax assets (Net) 1,626.02 1,037.19
(LSl LLGLUREY,
Note B: Cash and cash equivalents
3Mari1s 31iMari18 |
Gash in Hand 10 a17
IN currant accourts with banks 53391 485 85
With Fareign Bank at <uwait 158 7186
350k depusit Accounts with (egs than 3 months marurity :
Total cash and cash equivalents £35.58 BET0A
Baiances wilh Barks in unclaimen awidend accounts 1905 1980
Deposit wilh mare than 12 monifs maturity - -
Balances wih banks held as margin money and JeLOSIS a0anst guaraniees amounts &0 85 34.50
Note 9: Other Bank Balances
31iMari18 31/Mar18
Other Balances
Eank aeposit Accounts with maore than 3 manths less 1han 12 months. maturity 239816 2 B85 95
Tolal Other Bank Balances 239816 2,698.95




Note 10: Inventories

{Figures In lakhs)

31/Mar/19 31/ Mar18
Traded goods 520 10 65
Total inventaries 5.20 10.65
Note 11: Financial liabilities
11(a) Trade Payable

31/Mari19 31/Mari18
Trade payable - Domestic 73914 76323
Trade payable - Kuwait 207177 1.837 40
Total payable 2,810.91 2,290.63
Current portion 2,543.70 2023.42
Non-current portion 267.21 267.21
11(b) Other financial liabilities

31iMar/19 31/Mar/18
Current
Expenses Payable 1454 38 144212
Unclaimed Dividend 1905 19 80
Secunty Deposit 1.462 63 1235499
Others (Kuwait Project) 3367 48 50
Total 2,969.71 2,746.41
Non-current
Expenses Payable =
Unclaimed Dividend -
Total B =
Total other financial liabilities 2,969.71 2,746.41
Note 12: Other liabilities

31/Mari19 31/Mar/18
Current
Advance from customers 498 33 533.97
Duties & Taxes 868 57 863 53
Other Liabiities 140 05 94,70
Total 1,506.95 1,498.20
Non-current
Advance from customers "
Duties & Taxes
Other Liabilities
Total R
Total other liabilities 1,506.95 1,498.20
Note 13: Provisions

31/Mari/19 31/Mari18
Current
Prowision for gratuity 291 505
Provision for leave encashment 182 036
Provision Other (Employees Benefits) 304 80 272 98
Total 309.53 278.39
Non-current
Prowision for gratuity 2(13 22 EE' 22
EE?S?:E:—: fg:rnl‘fra rguﬁglf:?r&s;tgggrucnm; 3443 60.01
Total 117.27 121.85
Total Provisions 426.80 400.24
Note 14: Current tax liabilities

31/Mar/19 31/Mar/18
Provision for Income Tax 886 08 570 00
Proposed Equity Dividend = 5
Total current tax liabilities 886.08 570.00




Note 15: Revenue from Operation

(Figures In lakhs)

31/Mari19 31/Mar/18
| Sale of Products 58.64
Il. Sale of Services
a) Traning Fees from Franchisee's under Contracts 203.09 588.03
b) AMC-Hardware and softwara & services 3.77
c) Manpower Qutsourcing 14329 87 12903.85
Il Revenue from Kuwait operations 298117 1.276.46
Revenue from operation 17,514.13 14.830.75
Note 16: Other Income
31/Mar/19 31/Mar/18
Interest Income 130 89 146.78
Miscellaneous Income 015 2588
Interest Income on deferrement of security deposit -
Other Income 131.04 172.66
Note 17 : Purchase of Traded Goods
31/Mar/19 31/Mar/18
Printers & Scanners - 4.88
Computers & Laptops 47 82
Software & Computer peripherals - 0.00
Other telecom/IT equipments 1.36
Total Purchase of Trade Goods - 54.06
Note 18: Cost of Service
31/Mar/19 31/Mar/18
Share of Traning Fees from Franchisee's under Contracts 171.15 514 26
AMC-Hardware and software & services - 0.54
Manpower Outsourcing Cost 13.053.18 11.871.82
Total Cost of Service 13,224.33 12,386.62
Note 19: Cost of contract executed at ICSIL Kuwait
31/Mar/19 31/Mac/18
Cost of Matenais Consumed 1,890 43 358.27
Sub-Contracts Expenditure 388 37 33.83
Personnel Expenditure 442 47 508.58
Finance Costs 0.09 -
Administrative and Other Expenses 24115 366 03
Total Cost of Contract 2.962.51 1,266.71




Note 20: (Increase)/Decrease in inventories of Stock-in-Trade

(Figures In lakhs)

31/Mar/19 31/Mar/18
Opening Stock
Stock-in-Trade 2117
(A) & 21.17
Closing Stock
Stock-in-Trade . P
(B) . .
Net (Increase) / Decrease in Stocks (A-B) - 21.17
Note 21: Employee Benefit Expenses
31/Mari19 31/Mar/18
Salaries and allowances 385 44 31921
Staff Welfare 1278 978
Contribution to EPF & FPF 1047 9.04
Medical Reimbursement 8.06 873
Leave Salary, Pension & Other fund contribution 2188 31.31
PF Admn. & EDLI Charges :
Gratuity 13.31 5.63
Tuition Fees 0.66 0.96
Total employee benefit expenses 452.60 384.64
Note 22: Finance Cost
31/Mar/19 31/Mar/18
Bank Gurantee Charges 6.89 2.44
Finance cost on amortization of Security Deposit =
Total finance cost 5.89 2.44
Note 23: Other Expenses
_ 31/Mar/19 31/Mar/18
Rent Office 15.34 BO.77
Printing & Stationary 537 2.46
Books Periodicals 0.30 0.70
Advertisement 5.88 1.38
Consultancy charges/Fees 092 1.46
Telephone & Trunkcalls 452 4.84
Conveyance 14,52 14,58
Postage & Telegram 0.43 075
Repair & Maintenance of Vehicles 0.62 1.27
Repair Plant & Machinery - -
Repair & Maintenance Others 3.48 1.44
Travelling expenses 0.41 0.33
Statutory Auditors' Remuneration 1.00 1.40
Internal Audilors’ Remuneration 0.36 -
Other Interest / Interest On statutory Dues 6314 10.72
Rates. Taxes & Fees . 0.33
Insurance 1.78 2.02
Professional. legal & other consultancy charges 2570 20.07
Penalty charges on Manpower Projects 56,93 -
Courtesy to companys' guests 0.51 045
Electricity Charges 7.19 6.75
Water Charges 1.52 0.80
Honorarnum 205 185
Security Services 7 48 6.82
OEMINAR @ TRAINING 0.00 v.1o
Cenvat Credit Reversal - 043
Excess income tax TDS written off 25.59 75.27
Membership Fee 0.04 -
Recruitment Exp. 0.20 -
Miscellaneous expenses 211 3.42
Total other expenses 247.42




